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1. Continued Caution in the Red 
Sea and Gulf of Aden: 

•The situation in the Southern Red Sea, Bab 

al-Mandab Strait, and the Gulf of Aden remains 

volatile, and the threat from armed groups targeting 

commercial shipping persists. 

•The 14 July 2025 Houthi strike on bulk carrier Eternity C 

is the most recent total loss example. The vessel had 

cancelled standalone war cover after six quiet passages, 

leaving USD  15 - 20 million in uninsured hull exposure.

•Market implications: The drone and missile strike 

attacks in the Red Sea are forcing underwriters to 

keep Additional War Risk Premiums (AWRP) elevated. 

Vessels transiting these waters continue to incur 

additional war risk premiums. Underwriters are 

advised to maintain strict due diligence, requiring full 

voyage details and implementing enhanced security 

measures as per best management practice  (BMP5).  

Also, underwriters now treat Israel, US  or UK affiliated 

vessels as higher tier within the Red Sea rate bands. 

Routing advice should be adhered to strictly.







“AM Best has affirmed the Financial Strength Rating of       

B++ (Good) and the Long-Term Issuer Credit Rating of 

“bbb+” (Good) of Arab War Risks Insurance Syndicate 

(AWRIS) (Bahrain).




